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Tax Time Scavenger Hunt
Personal Finance

Mrs. Sheetz
Key Finance Concepts: 

· Income

· Taxation

· Taxes

Description: Income taxes can be confusing, but there are many online resources to help us understand them! This lesson takes students through four useful sites, asking them to look for specific information that will broaden their understanding of how income taxes work. 
Lesson Objectives: 

Students will:

· Identify basic facts about how income taxes work

· Know how to navigate useful websites that contain income tax information
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Every year, Americans spend more on taxes than they spend on food and clothing, yet many Americans know very little about taxes. Just mention the April 15th due date for IRS filings, and most adults get that deer-in-the-headlights look. It can be confusing and overwhelming to try to figure out what you should be doing as a tax-paying citizen, especially when you consider that U.S. tax code is now over 7 million words long (compared to a measly 1,300 words in the Declaration of Independence). What is an honest American to do? 
Fortunately, there are some helpful resources available to help us make sense out of all this. Today you will look at four helpful websites and go on a scavenger hunt, looking for information about income taxes. If you are stuck, just press the 'help' button near most questions; it will tell you specifically where to look to find the answer. When you have finished working with these three sites, not only will you have some great basic information, you will also be familiar with navigating the sea of income tax information! 

Resources:

· Internal Revenue Service: www.irs.gov
· Personal Finance Glossary: finance.yahoo.com/personal-finance/glossary
· Tax Basics for Beginners: www.salary.com
Site One: 
Answer the questions below, using this site for help: www.irs.gov/.
1. Where is the closest IRS Taxpayer Assistance Center to where you live? 
2. What if I owe more than I can pay? 
3. What happens if I just do not file? 
4. Let's say I wait tables after school. Are my tips taxable? 
5. When did the IRS come into existence, and why? 
6. What was the highest percentage income tax being paid in 1918? Why was it so high? 
7. Look at Forms 1040A and 1040EZ. Which looks easier? Why? 
8. Keep looking at the 1040A and EZ. According to the titles on the forms, who should use each form? 
9. What is the purpose of a W-4 form? 
10. What are the three important qualifications you must meet to be able to file a 1040EZ tax return? 
11. How much is the standard deduction? 
12. When should you itemize instead of claiming the standard deduction? 
13. List three itemized deductions you could claim now or in the near future. 

Site Two:

Personal Finance Glossary: finance.yahoo.com/personal-finance/glossary 

Define the following terms in your own words:

1. Adjusted Gross Income: 
2. Asset: 
3. Deduction
4. Dependent: 
5. Exemption: 
6. Gross Income: 
7. IRS: 
8. Itemized Deductions: 
9. Joint Return
10. Standard Deduction: 
Site Three: 

Tax Basics for Beginners www.salary.com

What money is taxable and what is nontaxable? Using this site, drag and drop the following descriptions into the correct category: taxable or nontaxable. 

Child Support received: 
Childcare at work: 
Dividends on investments: 
Gifts: 
Interest on bank accounts: 
Lottery & gambling winnings: 
Most IRA or 401K contributions (retirement accounts): 
Return on invested capital: 
Salary minus money you put into a retirement plan: 
Severance pay and bonuses from your employer: 
Tips: 
Unemployment compensation: 

Conclusion:

If it was not for income taxes, we would not have many of the nice things the government provides using tax money, like roads, police, and schools. However, enjoying the benefits of taxes does not make them any less confusing. Now you know some basic tax information, and you are familiar with some sites you can refer to in the future when you need to find out more. 

